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ITEM 5. OTHER EVENTS

Acquisition Agreement

On November 13, 1995 Southwest Gas Corporation (Registrant or the Company) and
Northern Pipeline Construction Company (NPL) entered into a definitive
agreement calling for the acquisition of 100 percent of the outstanding stock
of NPL by Registrant for $24 million, which will be paid in common stock of
Registrant. The acquisition is anticipated to be completed during the first
half of 1996.

NPL, headquartered in Phoenix, Arizona, provides gas distribution companies
(including the Company) with installation, replacement and maintenance services
for underground natural gas distribution systems. The principal focus of
business operations centers around main and service line replacement and new
business installation of mains and services. NPL serves approximately 25
customers in numerous locations throughout the United States. At December 31,
1994 NPL had assets of $47 million. Annual revenues are approximately $100
million.

The Company intends that NPL will continue to operate under its present
management as a wholly owned subsidiary of the Company.
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