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CENTURI SEPARATION

Are you definitely going to separate
Centuri? How certain is this?

What does “separation” mean?

How did the Board and management
team arrive at the decision to
separate Centuri?

How are you going to separate
Centuri?

‘What is the most likely form of
separation (e.g., sale, spin, RMT)?

Will the separation be a complete
separation or will Holdings continue
to retain an ownership position in that
business?

’

Southwest Gas

el

= As we announced on March 1, 2022, our Board of Direciors unanimously
dacided to saparate Centuri.

We are moving forward expeditiously to complete the separation because this i
the optimal time to create two strong, independent companies.

= W expect the separation will be completed within 9 1o 12 menths from the
anncuncement of the separation on March 1, 2022,

It seans that wo ane separating our regulated and unregulated businesses to
craate two strong, indepeandent companies.

VWhile the final structure of the separation has not bean determined, it will be
affected with the goal of maximizing vales lor Southwest Gas stockholders.

W will provide an update on the separation within 45 1o 60 days from the
anncuncement of the separation en March 1, 2022,

Following the separation process, Centuri will be an indapendent company and
Southwest Gas will not have a continuing ownership interest in Centuri.

As a Beard and managament team, we have been opan 1o the possibility that a
separation could ultimately be the best way to unlock the value of Centuri, and
that of the remainder of Southwest Gas, and as a result, we have laken actions
to prepare Centuri to succead as a standalone company.

With Centuri nearly doubling its revenue over the last four years and posed for
continued growth as a standalone platlonm, and with the acquisstion of Riggs
Distler, the Board and managemant team concludad that now is the time to
separale Centuri and unlock value.

We cummently expect the foundation of the separation struciure 1o be a tax-lree
spin-ofl in which stockholders would receive a prorated dividend of Centuri
shares,

The separation will be eflected with the goal of maximizing value for Southwest
Gas stockholders, and we will provide an update on the separation within 45 1o
60 days from the announcement of the separation on March 1, 2022,

* Following the separation process, Centuri will be an independent company and
Seuthwest Gas will not have an ownership interest in Contur,



How are you going to finance = We arp actively evalsating a range of finanding options to detorming what is in
MountainWest? the bast intorost of all pur stockholdars. W will share additional dotads cnce wo.

havee deterrmingd the opbimal finansing

What is the quantified reduced oquity -

need for MoutainWest financing as a + Thar timing of the decision on Mountain'West financing is sepambe and distint

result of the separation? from our decision ko soparato Certuri.

Wihitn will wir hear morne about = VWhstn W 4 Thatr ok Wt Ennsnction, wo put in ploce & 384-duy

financing for MountainWest? farerm loan commamstment, aed wo continu 10 pan fo Bsun equity aed debt o
Teplacn tha borm loan,

= With the separabion of Candurl, we will have the fexdbity lo moaninglully reduce
fubune ogqualty financing naods, inchudirg with rospect 1o MountainWest, Subjoct
1 Sy Beieuasions wih Sur FAE agensies, This expectation is based
on the enhanced conscldatod risk position of sur busingss segments post

soparation,

Does Southwest Gas Holdings plan + o, we do not plan on roducing cur devidend bo stockholders in conjunction with

on reducing its overall dividend upon the plannod sepamtion of tho Centuri busingss unil,

the of Canturi?

separation R A N R

Gins would borslit from the samd ovoral divicend paymant o immadiatoly
i T el Blace.

Will Centuri pay a dividend? = AS sopara panios, Scuthwost Gas and Conturi wil sach have lailoned
capital and financial policies appropriate for sach compary's
business.

« Wi will preside addisicnal detail regasting the soparation in dus course.
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